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         Topic Objectives:  Upon completion of this lesson the student will be

         able to:

         Learning

         Outcome #

          (A-6)  -  Explain the role of agriculture in contributing to our

                    country's balance of payments.

          (A-7)  -  List the five top export crops of our state and country.

          (A-8)  -  List the five top import crops received by the U.S.

          (A-9)  -  List five of the most important international trading

                    partners of the United States.

         Special Materials and Equipment: ------------

         Evaluation:  Quiz by instructor

TOPIC PRESENTATION:  AGRICULTURE AND THE GLOBAL ECONOMY

A. Introduction

     Many Americans think of American agriculture as an efficient food-

     producing machine supplying the world with a vast array of agricultural

     commodities.  While California's (and America's) agriculture

     is indeed very productive, the United States also receives a large

     proportion of its agricultural produce from other countries, and is

     involved in a complex network of world trade.

              ______________________________________________________

              ACTIVITY:

              Discuss with students crops they think are

              important for export and import. Ask them which

              countries they believe receive the highest levels

              of produce from America.

              ______________________________________________________

B.. Agriculture and the Balance of Payments

     During the 1980's the United States has accumulated a very high

     foreign debt. This means we are spending more on foreign goods than

     we are able to pay for with money earned by selling American goods

     to other countries. Although our credit is good with other countries,

     this imbalance of trade adds to the burden our country carries in terms

     of national debt.

     Agriculture is one very important sector of our economy which generates

     money to service this foreign debt. In recent years, some agricultural

     sales have declined. Obstacles to healthy exports include:

     1. Stiff competition from other countries (especially for those products

        which involve high labor input);

     2. Trade barriers and protectionism by trading partners;

     3. Poor economic conditions in developing countries;

     4. Political differences with trading partners; and

     5. Rapidly changing demand for certain commodities.

     6. Countries banning GMO products

     Despite these problems, the U.S. still earns between fifteen and twenty

     percent of its foreign income from agricultural sales. The dollar amount

     in 1985 was over $31 billion.

C. Export Commodities

     Certain commodities produced in California are in high demand overseas.

     Most commodities we sell are plant products, since most countries are

     not as wealthy as ours, and consume fewer animal products (though it

     should be noted that most of the corn we export is used for animal feed).

     The top ten export products for the state of California are, in

     descending order:

                1. Cotton lint            6. Cattle & Calves

                2. Almonds                7. Tomatoes, Processed

                3. Wine                   8. Milk & Cream

                4. Table Grapes           9. Raisins

                5. Oranges                10. Walnuts

     Although some of these switch places in the ranking from year to year,

     these ten crops have been consistently near the top for several years.

     The top ten export crops for the entire United States are:

                1. Coarse grains          6. Poultry Meat

                2. Wheat                  7. Fresh Fruit

                3. Soybeans               8. Processed Fruits & Vegetables

                4. Red Meat               9. Feeds & Fodder

                5. Cotton                 10. Hides & Skins

D. Agricultural Commodities Imported by the United States

     Following are the commodities we import the most of from foreign

     countries. Some of these are also produced in the U.S.  These are termed

     "competitive" commodities or "supplementary."  "Non-competitive" or

     "complementary" crops are not produces in America, and are indicated

     on the list with an asterisk (*).

           1. Fruits & Juices               6. Vegetabless

           2. Grains & Feeds                7. Live Animals

           3. Seafood                       8. Dairy

           4. Red Meats                     9. Oils and waxes

           5. Coffee  *                     10. Natural rubber *

E. U.S. Trading Partners

     Countries we sell the most agricultural products to are not the

     same countries we buy from.  Different countries have special strengths

     and advantages in producing certain crops. By trading, all countries

     benefit from the each other's strengths.  Our biggest customers of

     agricultural products are, in descending order:

                    1. Japan               6. United Kingdom

                    2. Canada .            7. Taiwan

                    3. South Korea         8. China

                    4. Hong Kong           9. Indonesia

                    5. Germany             10. Mexico

     The ten countries from which we import the greatest amount are:

                    1. Brazil              6. Indonesia

                    2. Canada              7. France

                    3. Mexico              8. New Zealand

                    4. Australia           9. Denmark

                    5. Colombia           10. Italy

              ______________________________________________________

              ACTIVITY:

              Have students compare the above lists, trying to

              decide which countries the top imports originate in,

              and the destination of our top exports. Discuss the

              use of various export and import crops.

              ______________________________________________________

